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part in some of the deals inied once during the three-year 
other counties, it was inter- ! period. Since the law allows 
esting that over the last us to audit for the current 

The day after the propertyj thrce years a ,|jffcrpnt man .year and the two prior years. 
tax scandal broke in the] pac, h ypar jn tnp hllsjnpss di . this three-year audit cycle 
Northern California newspa-| v j sion' na(j ma()p n, p j n j t j a |(permits us, in effect, to audit 
pers last week, the San Kran-, assessmcnt and a fntlrth man 'cach company every year. 
Cisco Chronicle carried «.had done the audit. ! IN THK FIRST two years of

its operation, the audit pro­ 
gram has recovered almost 
$90.000.000 in escaped and

story headlined "How I/>s An-; ()ur audll , pm js spt u 
geles Avoids the Tax 'Deals'. ' on a thrce-vcar cycle so that 

The story described the or-|each major cornpanv is audit .
ganization of my department, 
particularly in respect to ouri 
audit system, and the'system 
of checks and double-checks 
we have employed in an ef­ 
fort to insure that the irregu­ 
larities charged in other, 
counties could not happen j 
here. ;

We began the audit pro­ 
gram with an announcement 
in May. 1963. that, for the 
first time, business property 
affidavits on which compan­ 
ies are required to list the 
bonk value of all their prop­ 
erty were to be recheckcd to 
find out whether the correct' 
values had been reported We 
announced that wherever 
values had been understated, 
we would not only make an 
assessment of the escaped 
value, hut would put on pen­ 
alties as well. 

t
WE ALSO announced that, 

any business which wished to 
correct its return prior to the 
time that we notified them 
that an audit had been order­ 
ed, would be allowed to do 
so without penalty.

The initial results were 
quite startling Within a few 
weeks after the announce­ 
ment, we had received a 
quantity of amended affida­ 
vits, and the amount of addi­ 
tional value reported repre­ 
sented, in some instances, up 
to 50 per cent more than had 
been on the original affidavit

As a matter of fact, one of 
the tax agent firms charged 
In the current investigation 
with having bribed officials 
in other counties, came in to 
our business division with 
more than SO amended state­ 
ments.

HOW DOES OCR audit pro 
gram differ from the audit 
programs used in other As­ 
sessor's offices'? In two very 
Important respects.

First of all. our audit is 
made after the initial assess­ 
ment from the affidavit filed 
by the company with our bus­ 
iness division. Most other 
counties do what they call 
"auditing" before making the 
assessment. Under the law. If
 ny changes In the figures 
reported by the company is 
made by a deputy assessor, 
the department is later pre­ 
cluded from making any later 
escaped or penalty assess­ 
ment, even If the evidence 
can be produced to show that; 
the first figures were incor­ 
rect.

Secondly, our audit opera­ 
tion is handled by a different 
group of appraisers from 
those who made the initial
 ssessmcnt. In other counties, 
generally, the same deputies 
both assess and audit.

IN ADDITION to these two) 
checks, wo have instituted 

' still another policy which we; 
feel would make it exceeding­ 
ly difficult for any irregular­ 
ities to occur in our depart­ 
ment. We rotate, assignments 
among the men in both the 
business and audit divisions 
so that the same men do not 
work the same properties 
every year.

For example, when we 
pulled our files on one of the 
companies named as taking

New Photo 
Studio Open 
In Center

Harold Sanders, a member  ( 
the Professional Photogra­ 
phers Association, has opened 
his studio at 21940 Hawthorne 
Ave. in the Del Amo Shopping 
Center.

Sanders and his wife will 
operate from a studio on the 
Kast Mall in the center.

The 1963 award winner at 
PPA Western States conven­ 
tion, Sanders served as of­ 
ficial photographer fur Gen. 
Ben I. Funk, commander of 
the Space Systems Division of j 
the U. S Air Force Systems; 
Command in Inglewood. A| 
member of the Industrial! 
Photographers uf Southern 
California, Sanders won the 
1064 IPSC news and public- 
relations award.

He was graduated from the 
Brooks Institute of Hhotogra 
phy, Santa Barbara, in 1959 
where he won of the highest 
honors a one-man show. He 

/ has studied at UCLA and has 
taken several professional 
courses since his discharge 
from the Air Force in 1055.

penalty assessments. It has 
also "improved" the accuracy 
of the figures supplied to us 
on the business affidavits in 
other words, once the word 
was out that our audit pro­ 
gram carried stiff penalties. 
|there was less under-report- 
;ing the second year of the 
audit program than the first 
'year.

Within the last year, vie' I think it is a credit to these 
have also set up. with our policies, and our staff who 
Standards and Controls Di- carry tlicni out, that our De- 
vision, an audit of the audit partment has been asked both 
division's work. The S and C by the Governor and the At- 
igroup is primarily chargeditorney General to help them 
^ith looking over the audit with ihe current investigation 
division work to insure qual- and to work on a long-term 
ity standards, but it is also program designed to improve 

iin a position to verify the ac- and strengthen the tax struc- 
curacy of the auditors. !ture throughout the state.
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DISEASES NOTED

Two cases of sypbillis and 
one each of epilepsy and sol 
monellosis were reported to 

,the I,os Angeles County 
Health Office from the Tor 
ranee area for the week end 
ing July 3.
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Cotton accounts for 57 prr 
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